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OATH OR AFFIRMATION

I, RobertDawi , swear {or affirm) that, to the best of

ny knowledge and befief the accompanying financial statement and suppocting scheduies pertaining to the firm of
Triton Pacific Capital, LLC : , 88

of December 31 , 2006 , are true and correct. ! further swear {or affirm} that

neither -the company nor any pariner, propristor, principal officer or director has any proprietary interest in-any account
classified solety as that of a customer, except es follows:

/)‘(/ /&l
7N

@éﬁ

%a&;@% M . ‘- T

Notary Public CHRISTINE R. NULTY
3 . Compnission # 1525208
This report ** contains{check all applicable boxes): ] i 57 Notary Public - California

2 3

(u) Fncing Pﬂgﬂ- 2 "-_. Los Angeles Counly 3

(b) Statement of Financlat Condition,

(c) Staterment of Income (Loss). - _

(d) Statement of GIIEIX RI{ERMBIOUEHMmM Cash Flows

(¢) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proptietors* Capital,

(f) Statement of Changes in Liabilities Suberdinated ta Claims of Creditors.

(g) Computation of Net Capital.

() Computation for Determination of Reserve Requirements Pursuant to Rule ) 5¢3-3.

(i) Informetion Relating to the Possession or Conisol Requirsments Under Rule 15¢3-3.

() A Reconciliation, inoluding appropriate expianatian of the Computation of Net Capital Under Rule 15¢3+1 phd the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(x) A Reconciliation between thie andited and unaudited Stalemcnts of Financial Condition: W’i&lﬂm&ﬁxx
wsakidsion

(1) AnOath or Affirmation.

(m) A copy of the SIPC Supplementel Report.

B (n) Arvepon describingany materinl inadequacies foundto exist or found to have existed since the date of the previous audit

08 B OO00osdosusEn

" $*For conditions of confidential treaiment of certain portions of this flling, see section 240.47a-3(e)(3).
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ELIZABETH <
TRACTENBERG  sccountant

INDEPENDENT AUDITOR’S REPORT

Member
Triton Pacific Capital, LLC

I have.audited the sccompanying statement of financial condition of Triton Pacific
Capna.l LLC as.of December 31, 2006 and related statements of income (loss), changes
it merhber’s equity and cash flows for. the year then ended.. These financial’ staternents
are being filed based on Rule 17a-5 of the Securitics: ‘Exchangé A¢t of 1934:and include
the. supplemental schedule of the net capital computation réquired by rule'15¢3-1. These
financial statements‘are the’ I'CSpOIlSlblllty of Triton Pacific Capital, LLC’s management.
My, responsibility is to-expréss an opinion-on these’ ﬁnancsa] statements based on: my
audit.

I'conducted my audit in accordance withi the. auchtmg standards generally accepted in'the
United States of América, Those standards fequire that I'plan and perform the-audit to
obtainreasonable assurance about whether the financial statements are free.of material
misstatement. An audit includes examining, on a test: basis, ewdence supporting the
amounts-and discjosures in the financis statements. An audit also includes: assessing the
accounting principles used-and significant estimates made by managemeént, as well as
evaluatirig the overall financial statemént presentation.. | bélieve that my-audit provides.a
reasonable basis for my opinion. )

In my opuuon, such financial statemetits referred 16 above: prcscnt fairly, in‘all material
respects; the financial condition of Triton Pacxﬁc Capxtal LLC a5 of December 31, 2006
and the results of its operations, member’s: eqmty and cash flows for. the year then: endcd
in conformity with accouniting principles generally acccptcd in the United States of
America.

Elizabeth Tractenberg, CPA

Los Angeles, California
February 25, 2007

415 NORTH CAMDEN DRIVE, SUITE 220, BEVERLY JHies, CA.90210-4403
3832 SHANNON ROAD, LOS: ANGELES CA 90027 1442
PHONE {323) 669-0545 FAx-(323) 669-0575 CELL PHONE-(310) 435-0746 EMAIL ELIZABETH@TRACTENBERG,NET
WWW.TRACTENBERG.NET '




TRITON PACIFIC CAPITAL, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2006

ASSETS

Cash and equivalent ' .8 166,597
Commissions receivable - : 2,785,789
Other assets and deposits : ' 300
Prepaid expenses 58,260
Furniture, fixtures and equipment - , _

net of accumulated depreciation of $83,192 0

TOTAL ASSETS . | $ 3,010,946

LIABILITIES AND MEMBER'S EQUITY

‘LIABILITIES _
Accrued expenses ' 19,853
Accrued income taxes 6,000
TOTAL LIABILITIES . ' - 25,853
MEMBER'S EQUITY _ . 2,985,093
TOTAL LIABILITIES AND MEMBER'S EQUITY . $ 3,010,946

See Accompanying Notes to Financial Statements




TRITON PACIFIC CAPITAL, LLC

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31, 2006

REVENUES
Commissions Income
Retainer income

Retmbursed expenses
Interest and other income

TOTAL REVENUES
OPERATING EXPENSES - see page 10
INCOME BEFORE INCOME TAX PROVISION

INCOME TAX PROVISION

See Accompanying Notes to Financial Statements

3

3,982,538
280,000
105,420

15,402

4,383,360

2,933,449

1,449,911

6,800

S P LI m—

/




TRITON PACIFIC CAPITAL, LLC .
STATEMENT OF CHANGES IN MEMBER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2006

Net income 1,443,111
Distributions (4,273,885)
Balance, December 31, 2006 $ 2,985,093

Balance, December 31, 2005 $ 5,815,867
|

See Accompanying Notes to Financial Statements
4




TRITON PACIFIC CAPITAL, LLC
STATEMENT OF CASHFLOWS
DECEMBER 31, 2006

Cash Flows from Operating Activities:
" Net income
Depreciation
Changes in operating assets and liabilities:

Receivable from a related party
Receivable other related party
Receivabie - clients

Accounts payable - related party
Accrued expenses

Net cash used in operating activities

Cash Flows for Investing Activities:

T '“""‘“'GﬁSh*F]OWS"fI'Om“F inancing-Activities I—;“"““' T T T e S e e

Distributions/buy out of other members
Net increase (decrease) in cash
' WEELa e - -

Cash at beginning of year

Cash at end of year

SUPPLEMENTAL INFORMATION

Interest paid
Income taxes paid

See Accompanying Notes to Financial Statements
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§ 1,443,111
8,217

4,347,882

146,064

(1,718,101)

(39,358)
3,286

4,191,101

0

(4,273,885)

(82,784)

249,381

$ 166,597

$ 2,612

$ 800




/

TRITON PACIFIC CAPITAL,LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2006
NOTE 1 - GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES
General

Triton Pacific Capital, LLC (the “Company” or “TPC”), was organized in the State of
California on February 28, 1996 as a Limited Liability Company operating as a registered
broker-dealer in securities under the Securities and Exchange Act of 1934. The Company
conducts business on a fully disclosed basis. The Company does not hold customer funds
and/or securities and is a member of the National Association of Securities Dealers, Inc.
(“NASD”) and Securities Investors Protection Corporation (“SIPC”).

The Company provides inVcstment banking services to the real estate industry.
Summai'y of Significant Accounting Policies
Receivable from a Related Party

Expenses are shared between TPC and Triton Pacific Capital Partners, LLC (“TPCP”).
The Single Member in TPC was also a member in TPCP. Rent and general overhead are

= e ——allocated-between-the-two-companies. - — - : e e

During 2006 TPC paid approximately $154,885 of TPCP expenses principally salaries
and related expenses of TPCP’s managing members and employees. There were no inter-
company receivables as of December 31, 2006.

Use of Estimates

The presentation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Liquidity
For purposes relating to the statement of cash flows, the Company considers all highly

liquid debt instruments purchased with a maturity of three months or less to be cash _
equivalents. The Company also includes money market accounts as cash equivalents. _ |



TRITON PACIFIC CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

Income Taxes — LLC

The Company with consent of its Members has elected to be a California Limited
Liability Company. For tax purposes the Company is treated like a partnership, therefore
in lieu of business income taxes, the Members are taxed on the Company’s taxable
income. Therefore, no provision or liability for Federal Income Taxes in included in
these financial statements. The State of California has similar treatment, although there
exists a provision for a gross receipts tax and a minimum Franchise Tax of $800.

NOTE 2 - INCOME TAXES

The Company is subject to a limited liability company gross receipts tax, with a
minimum provision of $800. For the year ended December 31, 2006, the Company
recorded the minimum limited liability company income tax of $800 and gross receipts
tax of $6,000. : -

NOTE 3 - COMMITMENTS AND CONTINGENCIES

"The Company entered into an arrangement with TPCP whereby it subleases office space
from TPCP. The Company’s allocable portion of the rent expense was $91,578 for the
year ended December 31, 2006 which represents 38% of the total rent.

NOTE 4 - LITIGATION

Triton Pacific Capital, LLC is not involved in any litigation. In the past, there were two
lawsuits and counter lawsuits filed between the various owners and members of Triton |
Pacific Capital, LLC. All of the litigation between those parties has now been fully
settled.

NOTE 5 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC rule 5¢3-1) which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1. Net capital and aggregate indebtedness change day by day, but on

. December 31, 2006, the Company had net capital of $140,744 which was $90,744 in
excess of its required net capital requirement of $50,000. The Company’s ratio of
aggregate indebtedness ($25,853) to net capital was 0,18 to 1.




TRITON PACIFIC CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS - Continued
DECEMBER 31, 2006

NOTE 6 - COMPUTATION OF DETERMINATION OF RESERVE
REQUIREMENTS PURSUANT TO RULE 15¢3-3.

A computation of reserve rcquirements is not applicable to Triton Capital, LLC as the
Company qualifies for exemption under Rule 15¢3-3 (k)(2)(i) — “Special Account for the
Exclusive Benefit of Customers™ maintained.

NOTE 7~ INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3

Information relating to possession or control requirements is not applicable to Triton
Capital, LLC as the Company qualifies for exemption under Rule 15¢3-3 (k)(2)(i).




ELIZABETH CERTIZIED
TRACTENBERG  accountant

INDEPENDENT AUDITOR’S REPORT
ON THE SCHEDULE OF OPERATING EXPENSES.

Member
Triton Pacific Capital, LLC

My eudit was made for the purpose of forming an opinion on the basic financial
statements taken as a whole, The attached schedule- ofbpcrating expenses for the year
ended December 31, 2006 is presented for purposes:of additional information and is nota
req\nrcd part of the basic financial statements. Suchiiriformation Has been sub;ected 1o
the audmng procedures apphed in the audit of the basic financial statements. and, in.my
opinion, is'faitly stated in all materia] respects in relation to the basic financial staternents
as a whole.

; b i /-m,h.\bu]
i " Elizabethi Tricténberg, CPA.

Los Angeles, California
February 25,2007

415 NORTH CAMDEN DRIVE, SUITE' 220 SEVERLV Hluﬁ CA: 902!0 4403
3832 SHANNON ROAD, LOS ANGELES CA 90027—!442
PHONE (323) 668-0545" FAx (323) 669:0575 CeLL PHONE {310) 435:0746 EMAIL ELIZABETH@TRACTENBERG.NET
WWW.TRACTENBERG.NET,
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TRITON PACIFIC CAPITAL, LLC
COMPUTATION OF NET CAPITAL REQUIREMENTS PURSUANT
TO RULE 15¢3-1
DECEMBER 31, 2006

- COMPUTATION OF NET CAPITAL

Total ownership equity from statement of financial condition $ 2,985,093
Nonallowable assets: ,
Commissions receivable $ 2,785,789
Other assets ' 300
Prepaid expenses : 58,260 2,844,349

NET CAPITAL : $ 140,744

COMPUTATION OF NET CAPITAL REQUIREMENTS .
Minimum net aggregate indebtedness - -

6-2/3% of net aggregate indebtedness $ 1,724
Minimum dollar net capital required $ 50,000
Net Capitﬁl required (greater of above amounts) ' - $ 50,000

- EXCESS CAPITAL $ - 90,744

Excess net capital at 1000% (net capital less 10% of

aggregate indebtedness) $ 138,159
COMPUTATION OF AGGREGATE INDEBTEDNESS »

Total liabilities $ 25,853

Percentage of aggregate indebtedness to net capital | 18.37%

The following is a reconciliation of the above net capital computation with the
Company’s corresponding unaudited computation pursuant to Rule 179- 5(d)(4)

NET CAPITAL PER COMPANY'S COMPUTATION - § 140,744

VARIANCE - NONE

See Accompanying Notes to Financial Statements
9



TRITON PACIFIC CAPITAL, LLC
SCHEDULE OF OPERATING EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2006

OPERATING EXPENSES
Automobile expense b3 20,400
Depreciation 8,217
Dues and subscriptions 12,283
Employee benefits 11,505
Insurance: : ' 5,947
Interest expense - 2,612
NASD fees and. assessments ' 14,596
* Office expense o 14,031
Qutside Services : 13,653
Parking : 13,597
Postage and Delivery , 3,111
Printing and Reproduction 3,079
Professional Fees - - ' 1,240,722
Rent _ - 91,578
Salaries and wages 1,340,158
Telephone " . , o 21,728
Travel and entertainment 106,908
All other expenses 9,324

Total operating expenses . $ 2,933,449

- See Accompanying Notes to Financial Statements
10



PART [
TRITON PACIFIC CAPITAL, LLC
STATEMENT ON INTERNAL CONTROL

DECEMBER 31, 2006




ELIZABETH CERTIFIED .
TRACTENBERG  ccounmant

REPORT OF INDEPENDENT AUDITOR
ON INTERNAL ACCOUNTING CONTROL REQUIRED BY SEC Rule ]7a-5

Member
Triton Pacific Capital, LLC

In planning and performing my audit of the financial statements and supplemental
schedules of Triton Pacific Capital, LLC (the Company) for the year ended December 31,
2006, I considered its internal control, including control activities for safeguarding
securities, in order to determine my auditing procedures for the purpose of expressing my
opinion on the financial statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
I have made a study of the praciices and procedures followed by the Company including
tests of such practices and procedures that I considered relevant to the objectives stated in
Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under Rule 17a-5(a)(11) and for determining compliance
with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer
securities, I did not review the practices and procedures followed by the Company in any
of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons

2. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Reguiatlon T of the Board Governors of the Federal
Reserve System

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC's above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide

415 NORTH CAMDEN DRIVE, SUITE 220, BEVERLY HiLLS, CA S0210-4403
3B32 SHANNON ROAD, LOS ANGELES, CA 90027-1442
PHONE (323) 669-0545 Fax {323) 6693-0575 CeLL PHdne (310) 435-07486 EMAIL ELIZABETH@TRACTENBERG.NET
WWW. TRACTENBERG.NET ‘ S




Member
Triton Pacific Capital, LLC

management with reasonable but not absolute assurance that assets for which the
Company has msponsn‘o:hty are saféguarded against Joss from unauthorized use-or
disposition, and that transactions are executed in accordance with management'’s _
authorizationand recorded properly to.permit the preparation of findncidl statements in
conformity:with generaily accepted accounting principles. Rule 17a-5(g) lists addmona!
objectives of the practices and procedures listed in the: preceding paragraph.

Because of inherent limitations in internal control or the practices and procedires:referred:
10 above, error. or fraud ‘may occur and not be détected. Also, .projection of any
evaluation of them to future periods is subject to;the risk that they may. ‘become
inadequate because of changes in conditions or that the effectiveness of their design-and
operatiof rhay deterjorate. '

My considerstion of internal control Would not necessarily disclose all.matters in internal
control.that might be-material weaknesses-under standards:established by the: Amcnca.n
Institute of Certified Public Accountants. A material weakness is a.condition’in which
the design-or operation- of the specific mternal comrol components.does hot reduce toa
relatively low level the risk that error or fraud in amounts that would be material in
relation to.the firiancial statéments being audited may occur and ot be detected within a
timely period by employecs in the normal course of perfonmng their assigried functions.
However, I'noted no matters involving:internal control, including: control activities for
safeguarding securities; that I consider to.be material Weaknesses as'défiried above.

I understand-that practices and procédures that accomplish the objectives referred to.in
the:second paragraph of this report are considered by, the SEC to be adequate forits
purposes in accordance with the Securities Exchange Act.of 1934 and related’ regulations,
and that practices and procedures that do riot-accomplish such objéctives in‘all:material
respects indicate a:material: madequacy for such purposes. Based onithis. understandmg
and on my study; 1 believe that the Comipany’s practicés and proccdurcs were: adequale on
December 31, 2006 to meet the SEC's objectives.

This report is intended solely for the information and use of the Béard of Directors,
management, the SEC, the. Natlonal Association of Securities, Dea!crs Inc., and other

_regulatory agencies that' rely on Rule 17a-5(g) undér the Securities Exchangc Act of 1934
in their regu.lanon of registered brokers and dealers, and is not intended 1o be and should
not be used for anyorie other than these: spccnﬁed parties..

Eliy ool .,/-1.M}u.b<7

Elizabeth Tractenberg, CPA
Los Angeles; California
February:25, 2006
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